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OATH OR AFFIRMATION

William William Jr swear or affirm that to the best of

my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

MMR INVESTMENT BANKERS INC as

of DECEMBER 31 2008 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A ----- -- ____________________________

SHER1LL HUBERT
Notary

PubTi Stat at Xansas

iJL4Lt
Notary Public

inae

PresidentlCEO

Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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FINANCIAL STATEMENTS



Kenneth Thornton

Certified Public Accountant

INDEPENDENT AUDITOWS REPORT

To the Board of Directors MMR
Investment Bankers Inc

We have audited the accompanying balance sheet of MMR Investment Bankers Inc Subchapter

Corporation as of December 31 2008 and the related statements of income retained earnings and

cash flows for the year then ended These financial statements are the responsibility of the Companys

management Our responsibility is to express and opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of MMR Investment Bankers Inc as of December 31 2008 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of Americ

Our audit was conducted for the purpose of forming an opinion on the basic fmancial statements taken

as whole The accompanying supplementary information is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 7a-5 of the Securities arid Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

Kenneth Thornton

Spring Texas

February 2008

20719 Pinebrook Hollow Spring Texas 77379 469-337-4772



MMR INVESTMENT BANKERSINC

Statement of Financial Condition

December 31 2008 and 2007

ASSETS

2008 2007

Current Assets

Cash and cash equivalents 51888 98960

Employee receivable 2815

Accounts receivable-trade 13855 32862

Total current assets 65743 134637

Property Equipment

Furniture fixtures 191154 191154

Less accumulated depreciation 189439 188163

Net property equipment 1715 2991

Total Assets 67458 137628

LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities

Accounts payable 39993 2669

Payables to registered representatives 3508 11004

Accrued salaries 31251

Sarsep Payable 7684

Payroll taxes payable 26822

Total current liabilities

Not subordinated 43501 79430

Stockholders equity

Common stock 150000 shares

authorized $1 par115000

shares issued and outstanding 115000 115000

Retained earnings deficit 91043 56802

Total stockholders equity 23957 58198

Total Liabilities and Stockholders

Equity 67458 137628

The accompanying notes are an integral part of these financial statements



MMR INVESTMENT BANKERSINC

Statement of Income and Retained Earnings

For the Years Ended December 31 2008 and 2007

2008 2007

Income from Operations

Underwriting and Concessions 268770 320421

Consulting 218133 328045

Trustee fees 20278 28552

Miscellaneous fees 34667 40273

Total Income 541848 717291

Operating Expenses

Commissions 120441 101139

Salaries 280660 398008

Employee benefits 35898 72460

Travel entertainmenteducation 29592 30987

Bank charges 192 213

Insurance and bonds 8646 20596

Office supplies maintenance repairs 10072 4561

Printing publications 5276 6008

Postage freight 784 171

Telephone 10716 8295

Accounting auditing legal 14991 1196

data processing 1560 1559

Business registration license fees 8760 11056

Depreciation 1276 1276

Taxes 30340 34432

Lease and related expense 11565 9943

Membership and dues 192

Meetings and training 4527

Utilities

Miscellaneous 756 1348

Total Operating Expenses 576244 703248

Net Operating lncomeLoss 34396 14043

Interest income 155 197

Net Income Loss 34241 14240

Reatined earningsdeficit

Beginning of Year 56802 7042

Retained Earnings deficit

End of Year 91043 56802

Income loss per share 0.30 0.12

The accompanying notes are an integral part of these financial statements



MMR INVESTMENT BANKERSINC

Statement of Cash Flows

For the Years Ended December 31 2008 and 2007

2008 2007

Cash Flows from operating Activities

Cash received from clients 529017 710538

Interest income 155 197

Cash paid to employeesvendors

suppliers for services 576244 644635

Net cash provided used in operating

Activities 47072 66100

Cash Flows from Investing Activities

Purchase of property equipment

Net cash used by investing activities

Net Increase Decrease in Cash and 47072 66100

Cash Equivalents

Cash and Cash Equivalents at Beginning of Year 98960 32860

51888 98960

The accompanying notes are an integral part of these financial statements



MMR INVESTMENT BANKERSINC

Statement of Changes in Stockholders Equity

For the Years Ended December 31 2008 and 2007

Retained

_____ Earnings Total

71042 43958

14240 14240

56802 58198

34241 34241

91043 23957

Common

Stock

115000Balance December 31 2006

Net Income December 31 2007

Balance December 31 2007

Net Loss December 31 2008

Balance December 31 2008

115000

115000

The accompanying notes are an integral part of these financial statements



MMR ThWESTMENT BANKERS INC

Notes to the Financial Statements

Years Ended December 31 2008 and 2007

Organization and Nature of Business

MMR Investment Bankers Inc was chartered by the State of Kansas as corporation on

August 29 1985 The purpose of the corporation is to carry on general brokerage and financial

business

In accordance with regulations under the Securities Exchange Act of 1934 the Company is

broker-dealer registered with the Securities and Exchange Commission SEC and is member of

various exchanges and the National Association of Securities Dealers NASD This is

self-regulating body formed by the industry to protect its members and the investing public

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements include the accounts of the Company The company is

engaged in single line of business as securities broker-dealer which comprises

several classes of services including principal transactions agency transactions

investment banking investment advisory and venture capital businesses

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade

date as if they had settled Profit and loss arising from all securities and

commodities transactions entered into for the account and risk of the company are

recorded on trade-date basis Customers securities and commodities transactions

are reported on settlement-date basis with related commission income and

expenses reported on trade-date basis

Amounts receivable and payable for securities transactions that have not reached

their contractual settlement date are recorded net on the statement of fmancial

condition

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Statement of Cash Flows

For purposes
of the Consolidated Statement of Cash Flows the Company has

defined cash equivalents as highly liquid investments with original maturities of

less than ninety days that are not held for sale in the ordinary course of business

-6-



MMR INVESTMENT BANKERS INC

Notes to the Financial Statements

Years Ended December 31 2008 and 2007

Allowance for Doubtful Accounts

The Company has not established an allowance for doubtful accounts No receivable

is booked until the bond purchaser has remitted the payment to the bond company
The Companys collection is assured at that point Experience has shown no bad

debts

Property and Equipment

Property and equipment are carried at cost Maintenance and repairs are charged to

costs as incurred Expenditures for major betterments are capitalized Gain or loss

on retirement of property is included in income

Property furniture and equipment are depreciated on basis consistent with that

used for income tax preparation Specifically assets are depreciated over to

years on straight-line accelerated cost recovely system ACRS and modified

ACRS MACRS as applicable

2008 2007

Furniture

Data processing equipment
88 88

Office equipment iJ iJ
Total $1276 $L276

Compensated Absences

The company has policy of two weeks paid vacation and sick leave per salaried

employee per year as deemed reasonable No amounts may be carried over to

subsequent year No compensated absences have been accrued pursuant to this

policy

Income Taxes

The Company has elected to be taxed under the provisions of Subchapter of the

Internal Revenue Code Under those provisions the Company does not pay federal

corporate income taxes on its taxable income Instead the stockholders are liable for

individual federal income taxes on their respective shares of the Companys taxable

income

Estimates

There are no significant estimates used in preparation of financial statements

Depreciation is the only estimate present

-7-



MMR INVESTMENTS BAMKEPS INC

Notes to the Financial Statements

Years Ended December 31 2008 and 2007

Liabilities Subordinated to Claims of General Creditors

There were no borrowings under subordination agreements at December 31 2008

The Company had no other debt at December 31 2008

Capital Stock

summary of the corporations capital stock at December 31 2008 is as follows

Common stock $1.00 per value

Authorized 150000 shares

Issued and outstanding -- 115000 shares

Lease Commitments

Operating lease for copying equipment The lease term is five years beginning December

23 2004 The lease agreement states that the lessee is allowed to cancel the agreement at

any time for non-funding purposes or non-performance of machine and/or lessor Lease

payments are $375 month for sixty months and there may be additional charges for color

copies Future minimum rental payments are as follows

Year Amount

2009 4500

2010

The building rent is month to month charge

Defined Contribution Pension Plan

The Company has established salary reduction Simplified Employee Pension SARSEP
The SARSEP may be funded through elective deferral of employee salaries and

discretionary employer contributions The company made no employer contributions during

2008 and 2007

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule rule 5c3- which requires the maintenance of minimum net capital At December

31 2008 the Company had net capital of $22242 which was $17242 in excess of its

required net capital of $5000 At December 31 2007 the Company had net capital of

$52391 which was $47096 in excess of its required net capital of $5000

-8



MMR INVESTMENT BANKERS INC

Notes to the Financial Statements

Years Ended December 31 2008 and 2007

Financial Instruments

The Company maintains three bank accounts at the same financial institution The balances

are $100.00 $5 1689.03 and SI 00.00 Accounts at the institution are insured by the Federal

Deposit Insurance Corporation up to $50000 At December 31 2008 there was no credit

risk There is no petty cash balance

Earnings loss per Share

Earnings loss per share of common stock is computed by dividing net income loss by

the number of common shares outstanding for the year
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0MB APPROVAL

FOCUS REPORT
Financial and Operational Combined Uniform Single Report

PART IIA
Please read instructions before preparing Form
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Cash
Receivables from brokers or dealers

Clearance account v3

Other

Receivable from non-customers

Securities and spot commodities

owned at market value

Exempted securities

Debt securities

Options

Other securities

Spot commodities

Securities and/or other investments

not readily marketable

Atcost _____________
At estimated fair value

Securities borrowed under subordination

eraxlpies Edaiazl
securities accounts at market value

Exempted

securities $________________________

Other

securities $______________________

Secured demand notes

Market value of collateral

Exempted

secunfles______
Other

flsecurities

Memberships in exchanges

Owned at

marketS____________________

Owned at cost

Contributed for use of the company at

market value

Investment in and receivables from affiliates

subsidiaries and associated partnerships

10 Property furniture equipment leasehold

at cost-net of accumulated depreciation and

amortization

11 Other assets

12 TOTAL ASSETS

__ ri
Consolidated

Unconsolidated 199

13855 810

830

1715 920

930

67458 940

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

TBROKER OR DEALER MMR INVESTMENT BANKERSINC

y1 __________________________
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

as of MM/DDIYY 12-31-2008

SEC FILE NO 8-34906

Allowable Non-Allowable

51888 12001

295

Total

51888 175i

55013855

355

418

419

420

424

430

160017 _______

18501

16101 860

790

14401

II

470

16301 18801

16401 18901

16601 I1
1480 18701 ________________

490 1715 680 T8

535 735

y$ 65743 540 1715 740

OMIT PENNIES

SEC 1696 02-03 of 16

Copynghl 2006 Forms in Word cww forrnsen cord corn For individual use only



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER MMR INVESTMENT BANKERS INC as of 12-31-2008

STATEMENT OF FINANCLAL CONDITION FOR NONCARRYING NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

LIABILfl1ES AND OWNERSHIP EQUITY

A.1

LiabilitIes

13 Bank loans payable

14 Payable to brokers or dealers

Clearance account

Other

15 Payable to non-customers

16 Secunties sold not yet purchased

at market value

17 Accounts payable accrued habilities

expenses and other

18 Notes and mortgages payable

Unsecured

Secured

19 Liabilities subordinated to claims

of general creditors

Cash borrowings

from outsiders v9$______________

includes equity subordination 15c3-1d

Securities borrowings at market value

from outsiders $____________________

Pursuant to secured demand note

collateral agreements

from outsiders $_______________

includes equity subordination 15c3-1d

Non-A.1

Ailowable Non-Allowable Total

111551

43501 F1

of.. $________________________

Exchange memberships contributed for

use of company at market value _________________________

Accounts and other borrowings not

qualified for net capital purposes
1220 1440

20 TOTAL LIABILITIES 43501 1230 1450

Ownership Equity

21 sole Proprietorship
V15$

22 Partnership limited partners vii S_______________

23 Corporation

Preferred

Common stock

Additional paid-in capital

Retained eamings

Total

Less capital stock in treasury

24 TOTAL OWNERSHIP EQUITY

25 TOTAL LIABILITIES AND OWNERSHIP EQUITY

V10

110451 F1 V13 114701

.11 il 51
113051

113551

1560

1540

118101

116201

112111v12 Y14

43501 I15I

1690

1700

117101

h17i

1750

43501 1760

1770

1780

1791

115000

1793

91043 1794

23957 1795

23957 1800

67458

OMIT PENNIES

SEC 1696 02-03 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER MMR INVESTMENT BANKERS INC as of 12-31-2008

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition 23957

Deduct ownership equity not allowable for Net Capital
v19 90

Total ownership equity qualified for Net Capital
23957 50

Add
Liabilities subordinated to claims of general creditors allowable in computation of net capital 52

Other deductions or allowable credits List

Total capital
and allowable subordinated liabilities 23957 353

Deductions and/or charges

Total non-allowable assets from

Statement of Financial Condition NotesBand 17 $1715

Secured demand note delinquency _________________

Commodity futures contracts and spot commodities

propnetary capital charges _______________

Other deductions and/or charges ______________
1715

Other additions and/or allowable credits List 13630

Net capital before haircuts on securities positions
Y20 22242 13640

Haircuts on securities computed where applicable pursuant to 5c3-1

Contractual securities commitments $_______________

Subordinated securities borrowngs ______________

Trading and investment securities

Exempted securities vie ________________

Debt securities __________________

Options

4.Othersecurities ________________

Undue Concentration _____

Other List _________________
3740

10 Net Capital
22242 3750

OMIT PENNIES

SEC 1696 02-03 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER MMR INVESTMENT BANKERS INC asof 12-31-2008

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

PART

11 Minimum net capital required 6213% of line 19

12 Minimum dollar net capital requwement of
reporting

broker or dealer and minimum net capital requirement

of subsldaries computed in accordance with Note

13 Netcapilal tequirementgreaterof knell or 12

14 Excess net capital line 10 less 13

15 Excess net capital at 1000%
line

10 less 10% of line 19

COMPUTATiON OF AGGREGATE INDEBTEDNESS

16 Total Al liabilities from Statement of Financial Condition

17.Add _____
Drafts for immediate credit Y21$ 3800

Maet vatie of securities borrowed whim no equlalent
vatie

ispsidorcredited _____________
Other unrecorded wnounls List __________________

18 Total aggregate indebtedness

19 Percentage of aggregate indebtedness to net capital line 18 by line 10

20 Percentage of debt to debt-equity total computed in accordance with Rule 5c3-1

COMPUTA11ON OF ALTERNATE NET CAPITAL REQUIREMENT

PART
21 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15c3-3

as dtecflie nc ompnflixfrbordaAdeti
22 Minimum dollar net capital requirement of reporting

broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note

23 Net capital requirement greater of line 21 or 22

24 Excess capital line 10 less 23

25 Net capital in excess of the greater of

5% of combined aggregate debit items or $120000

NOTES

3810

3820

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting
broker dealer and for each

subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in

satisfactory form and the market values of memberships in exchanges contributed for use of company contra to item 1740 and partners securities which

were included in non-allowable assets

For reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material non-allowable assets

SEC 1696 02-03 of 16

2900 137561

5000 3758

5000 3780

17242 3770

V22$ 17892 3780

43501 3790

3830

43501 3840

192 3850

3860

Y23

3870

3880

3760

391J

3920
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER MM INVESTMENT BANKERS INC

________ ________
3933For the period MVvVDYY from ot-oi-ooe 3932 to

Number of months included ii this statement 12

STATEMENT OF INCOME LOSS

REVENUE

Commissions

Commissions on transactions in exchange listed equity securities executed on an exchange

Commissions on listed option transactions
25

cAll other securities commissions

Total securities commissions

Gains or kisses on finn securities trading accounts

From market making in options on national securities exchange

From aH other trading

Total gain kiss

Gains or kisses on firm securities investment accounts

Profits or kisses from underwriting and selling groups

Revenue from sale of investment company shares

CommodIties revenue

Fees for account supervision investment advisory and administrative servicos

Other revenue

Total revenue

EXPENSES

10 Salaries and other empkiyment costs for general partners and voting stockholder officers

11 Other employee compensation and benefits

12 Commissions paid to other broker-dealers

13 Interest expense

includes interest on accounts subject to subordination agreements
4070

14 Regulatory fees and expenses

15 Other expenses

16.Totalexpenses

NET INCOME

17 Income kiss before Federal income taxes and items bekiw them less Item 16

18 Provision for Federal income taxes for parent only

19 Equity in earnings kisses of unconsolidated subsidiaries not included above

a.AfterFederalincometaxesof 39 4338

20 Exlraoidinary gains kisses

AfterFederal incometaxesof
4239

21 Cumulative effect of changes in accounting pnnoples

22 Net income kiss after Federal income taxes and extraordinary items

MONTHLY INCOME

23 Income current month only before provision
for Federal income taxes and extraordinary items

SEC 1696 02-03 11 of 16

3937

3938

3939

3941

3949

3950

268770 iji
3970

3990

218133

55100

542003

166277 .4129_i

234824 4115

8760

166383

576244

34241 4211L

4220

4222

42241

4225

34241 4230

4211

Copyright 2006 Forms in Word sow forrnsio word corn For individual use only



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER MMR INVESTMENT BANKERS INC

For the period MMDYY from 01-01-2008

STATEMENT Of CHANGES IN OWNERSHP EQUITY

SOLE PROPRIETORSHP PARTNERSHP OR CORPORATION

Balances beginning of period

Net income loss

Additions Includes non-conforming capital of 29$ 4262

Deductions Includes non-conforming capital of 4272

Balance end of period from item 1800

STATEMENT OF CHANGES IN UABUflES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period

increases

Decreases

Balance end of period From item 3520

to 12-31-2008

58198 4240

34241 4250

4260

4270

23957 4290

4300

4310

4320

4330

OMIT PENNIES

SEC 1696 02-0313 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER MMR INVESTMENT BANKERS INC as of 12-31-2008

EXEMPTIVE PROViSION UNDER RULE 15c3-3

24 If an exemption from Rule 15c3-l is claimed identify below the section upon which such exemption is based check one only

k1 $2500 capital category as per Rule 15c3-1 4550

k2A Special Account for the Exclusive Benefit of customers maintained 4560

k2B All customer tiansactions cleared through another broker-dealer on hilly disclosed basis

Name of cleanng firm
4570

k3 Exempted by order of the Commission include copy of letter
4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months

and accruals as defined below which have not been deducted in the computation of Net Capital

Type of Proposal Amount to be

Withdrawal or Withdrawn cash MMDDYY Expect

Accrual Insider or amount and/or Net Withdrawal or to

See below Outsider Capital Value of Maturity Renew

for code Name of Lender or Contributor In or Out Securities
Date Yes or No

31
4600 11 4605

32
146101 11 E1 146141 146151

4620 F1 4824 4625

146301 Fi 146341 I35I

Total $36

OMIT PENNES

Instructions Detail Listing must include the total of items maturing during the six month period following the report date regardless of whether or not the capital conthbution Is

expected to be renewed The schedule must also include proposed capital withdieals scheduled wflhm the six month period following the report date including

the proposed redemption of stock and antIcipated
accruals which would cause reduction of Net Capital

These anticipated accruals would include amounts of

bonuses partners drawing accounts taxes and interest on capital voluntary contributions to pension or profit sharing plans etc which have not been deducted

in the computation of Net Capital but which you anticipate will be paid within the next six months

WITHDRAWAL CODE DESCRIPTIONS

Equity Capital

Subordinated Liabilities

Accruals

SEC 1696 02-03 15 of 16
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MMR INVESTMENT BANKERS INC

Computation for Determination of Reserve Requirements in accordance with Rule 15-3-3

and

Reconciliation of Computation of Reserve Requirements pursuant to Rule 7a5d

and

Information Relating to the Possession or Control Requirements under Rule 5c3-3

Under the Securities Exchange Act of 1934

December 31 2008 and 2007

Under Rule 15c3-3k MMR Investment Bankers Inc is exempt from computation for

determination of Reserve Requirements as required under 5c3-3 the respective Reconciliation of

Computation for determination of Reserve Requirements as required under Rule 7a-id and

information related to the possession or control required under Rule 15-3-3



MMR INVESTMENT BANKERS INC

Computation of Aggregate indebtedness and net capital in accordance with Rule 15c3-1

Securities Exchange Act of 1934

December 312008

Aggregate indebtedness

Accrued Expenses 43501

Total aggregate indebtedness 43501

Net capital

Credit items

Total ownership equity 23957

Total credit items 23957

Total deductions and charges 1715

Net capital
22242

Capital requirements

Requires capital 5000

Net capital in excess 17242

Net Capital
22242

Ratio of aggregate indebtedness to net capital 1.92 to

There were no liabilities to claims of general creditors



MMR INVESTMENT BANKERS INC

Reconciliation Net Capital Pursuant to Rule 15c3-1

Under the Securities Exchange Act of 1934

December 31 2008

Computation of Net Capital

Net capital as reported on 1/a-5a

Focus Report as of December 31 2007 $22.242

There were no liabilities subordinated to claims of general creditors
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Kenneth Thornton

Certified Public Accountant

ACCOUNTANTS REPORT OF MATERIAL INADEOUACIES

Our examination of the basic financial statements presented in the preceding section of this report was

made in accordance with Rule 7a-5 In our opinion no material inadequacies were found to

exist in the accounting system and procedures or the system for handling and safeguarding

customers securities during the years ended December 31 2008 and 2007

Kenneth Thornton CPA

Februaiy 2009

20719 Pinebrook Hollow Spring Texas 77379 469-337-4772



Kenneth Thornton

Certified Public Accountant

Accountants Reocit on Internal Control

Board of Directors

MMR Investment Bankers Inc

In planning and performing our audit of the financial statements and supplemental schedules of

MMR Invesinient Bankers Inc the Company for the year ended December 31 2008 we

considered its internal control structurn including procedure for safeguarding securities in order to

determine ow nivliting procedures for the purpose of expressing our opinion on the consolidated

financial statements and not to provide assurance on the internal control structure

Also as required by rule lla-5g of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate
indebtedness or aggregate debits xl net capital

under rule 17a-3a 11 and for determining compliance with the exemptive accounts for customers

or perform custodial fimctions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the lbllowing

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establWiing and maintaining an internal control

structure and the practices and procedures
nfwed to in the preceding paragraph In folfiuing this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of intemal control structure policies and procedures and of the practices and

procedures referred to in the preceding pararapb and to assess whether those practices and

procedures can be expected to achieve the SECs abovementioned oljectives Two of the objectives

of an internal control structure and the practices and procedures arc to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managemenfs authorition and recorded property to permit the preparation of

financial statemenis in accordance with generally accepted accounting principles Rule lla-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

207 19 Pinebrook Hollow Spring Texas 77379 469-337-4772



Kenneth Thornton

Certified Public Accountant

Board of Directors Page

February 2009

Because of inherent limitations in any internal control structure or the practices and procedures referred to

above errors or irregularities may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or operation of the

specific internal control structure elements does not reduce to relatively low level the risk that errors or

irregularities in amounts that would be material in relation to the financial statements being audited may

occur and not be detected within timely period by employees in the normal course of performing their

assigned functions However we noted no matters involving the internal control structure including

procedures fur safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures were

adequate at December 31 2007 to meet the Commissions objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

Financial Industry Regulatory Authority FINRA and other regulatory agencies that rely on rule 7a-Sg

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and should

not be used for any other purposes

Kenneth Thornton CPA

February 2009
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